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For more detailed fee/performance/holdings information, please visit the iSectors website for the most recent fact sheet. 
 

1The sample target allocation/holdings information should not be considered a recommendation to buy or sell a particular security.  
There is no assurance that any specific securities listed will remain a part of the model.  An investment in any iSectors® allocation model 
is not guaranteed and, at any given time, may be worth more or less than the amount invested.  
 

NOT FDIC INSURED | NOT BANK GUARANTEED | MAY LOSE VALUE 

Asset Allocation 1 

Portfolio Description 
  
The iSectors® Domestic Equity Allocation is a value-focused, index-based ETF allocation model. 
The portfolio overweights ETFs that own quality dividend paying companies emphasizing those that 
have increased their dividends every year for many consecutive years. This strategy is based on 
iSectors® research that indicates the value of dividends in providing long-term returns and reduced 
volatility. In addition, our study suggests that the best approach to selecting dividend-paying equities 
while avoiding the landmines (dividend-paying companies that go out of business or drastically cut 
dividends) is to choose companies of high quality. These may be companies with a long history of 
consecutive annual dividend increases, low price volatility, high excess cash flows, and/or strong 
balance sheets. These are primarily large, U.S.-based, multinational companies but include small- 
and mid-cap companies as well. The model may also hold ETFs that own growth stocks to provide 
additional capital gain opportunities. These global companies derive substantial revenues (35-40%) 
from international and emerging market countries. Therefore, we do not add international or 
emerging market ETFs to avoid over-allocation to these asset classes. Sticking with U.S.-based 
stocks also reduces exchange rate risk for U.S. residents. An allocation to Bitcoin is included to 
improve risk-adjusted returns.  
  
 

*Dividend aristocrats are defined as companies 
who have increased their dividend payouts each 
year for a certain number of consecutive years.  



 

 

 
 
 iSectors® is a suite of proprietary asset allocation models and services. iSectors®, LLC is an affiliate 

of Sumnicht & Associates, LLC (Sumnicht) and, as such, iSectors® and Sumnicht share certain 
employee services.  iSectors® became registered as an investment advisor in August 2008. 
iSectors® is a registered trademark of Sumnicht Holdings, LLC. 
 
The contents of this presentation are for informational purposes only. Content should not be 
construed as financial or investment advice on any subject matter. This is neither an offer nor a 
solicitation to buy and/or sell securities. Information pertaining to iSectors® operations, services, and 
fees is set forth in its current disclosure statement (Form ADV, Part 2 Brochure), a copy of which is 
available upon request. 
 
iSectors® asset allocation models are not guaranteed and involve risk of loss. At any given point in 
time, the value of iSectors® asset allocation model portfolios may be worth more or less than the 
amount invested. Different types of investments and/or investment strategies involve varying levels 
of risk, and there can be no assurance that any specific investment or investment strategy (including 
the investments and/or investment strategies devised or undertaken by iSectors®) will be either 
suitable or profitable.  Financial professionals are responsible for evaluating investment risks 
independently and for exercising independent judgment in determining whether investments are 
appropriate for their clients. 
 
You should not assume that any discussion or information contained in this presentation serves as 
the receipt of, or as a substitute for, personalized investment advice from an investment 
professional.  
 
This presentation has not been reviewed, submitted for review before, or otherwise approved by 
FINRA, the SEC or any state or provincial securities administrator. 
 
    
  
  
Contact: Scott Jones, Director of Business Development Contact: Vern Sumnicht, CFP, Chief Investment Officer 
Direct : (800) iSectors Direct : (800) iSectors  
Email : scott.jones@isectors.com                                Email : vern.sumnicht@isectors.com 
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