
Portfolio Description 
 
The objective of the iSectors® Post-MPT Moderate Allocation is to achieve moderate 
investment returns with lower downside risk over a complete market cycle. The portfolio 
manager re-optimizes the portfolio’s risk adjusted returns monthly. This is done by reallocating 
the portfolio among 9 low-correlated market sectors, using a quantitative process, guided by 
monthly changes in two dozen economic and capital market factors. Portfolios may be 
invested up to 30% at any one time into any single sector with the exception of government 
bonds, to which the model may allocate up to 50%. The iSectors® Post-MPT Moderate 
Allocation does not use borrowed money in its strategy and remains 100% invested at all 
times (subject to a 2% cash allocation for liquidity purposes).  

iSectors
®
 Post-MPT Moderate Allocation 

Market Sector Selection  

 Basic Materials up to 30% 

 Bonds up to 50% 

 Energy up to 30% 

 Financials up to 30% 

 Gold up to 30% 

 Healthcare up to 30% 

 Real Estate up to 30% 

 Technology up to 30% 

 Utilities up to 30% 

iSectors re-optimizes and reallocates 
the portfolio among up to nine different 
sectors (as listed above) on a monthly 
basis, according to our proprietary 
asset-allocation algorithm, which uses 
updated capital market and economic 
data in the calculations. 

 
 

NOT FDIC INSURED | NOT BANK GUARANTEED | MAY LOSE VALUE  

Diversification & Correlation: iSectors vs. Traditional Method 

iSectors® Post MPT Moderate portfolio allocates among 
market sectors that are less correlated to each other (see 
table, upper left) when compared to the traditional Morningstar 
Capitalization-Style box asset classes, which have become 
very closely correlated (see table, lower left).   

 

There is no assurance that any specific securities listed will remain a part of the model.  An investment in any iSec-
tors® allocation model is not guaranteed and, at any given time, may be worth more or less than the amount invest-
ed. 

Correlation data obtained from third party sources 
believed to be reliable, but cannot be guaranteed. 

For more detailed fee/performance/holdings information, please visit the iSectors website for the most recent fact sheet. 
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iSectors
®
 is a suite of proprietary asset allocation models and services. iSectors

®
, LLC 

is an affiliate of Sumnicht & Associates, LLC (Sumnicht) and, as such, iSectors
®
 and 

Sumnicht share certain employee services.  iSectors
®
 became registered as an 

investment advisor in August 2008. iSectors
®
 is a registered trademark of Sumnicht 

Holdings, LLC. 
 
The contents of this presentation are for informational purposes only. Content should 
not be construed as financial or investment advice on any subject matter. This is neither 
an offer nor a solicitation to buy and/or sell securities. Information pertaining to 
iSectors

®
 operations, services, and fees is set forth in its current disclosure statement 

(Form ADV, Part 2 Brochure), a copy of which is available upon request. 
 
iSectors

®
 asset allocation models are not guaranteed and involve risk of loss. At any 

given point in time, the value of iSectors
®
 asset allocation model portfolios may be 

worth more or less than the amount invested. Different types of investments and/or 
investment strategies involve varying levels of risk, and there can be no assurance that 
any specific investment or investment strategy (including the investments and/or 
investment strategies devised or undertaken by iSectors

®
) will be either suitable or 

profitable.  Financial professionals are responsible for evaluating investment risks 
independently and for exercising independent judgment in determining whether 
investments are appropriate for their clients. 
 
You should not assume that any discussion or information contained in this presentation 
serves as the receipt of, or as a substitute for, personalized investment advice from an 
investment professional.  
 
This presentation has not been reviewed, submitted for review before, or otherwise 
approved by FINRA, the SEC or any state or provincial securities administrator. 
 
  
 
 
   
  

Contact: Scott Jones, Director of Business Development Contact: John Koch, CFA, Senior Investment Analyst 
Direct: 800.869.5184 Direct: 800.869.5198 
Email: scott.jones@isectors.com    Email: john.koch@isectors.com 
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